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SYLLABUS OF RECORD

I. Catalog Description

ECON 101: Basic Economics 3 class hours
N 0 lab hours
Prerequisites: None 3 credits
(3¢-01-3cr)

Scarcity, role of prices in determining production and the allocation of resources, business cycle
analysis, policy options for reducing unemployment and inflation, economic role of government,
international trade, and selected current economic problems are studied. For those who do not
plan to take more than 3cr of economics.

Note: May not be taken after successful completion of or concurrent registration in any other
Economics course.

I1. Course Outcomes and Assessment (Expected Undergraduate Student Learning
Outcomes — EUSLO). On examinations and assignments, students will be required
(depending on the expected outcome) to demonstrate knowledge of the topic, critical thinking
skills, or appreciation of the subject matter.

Objective # 1:
Students will be able to explain how our mixed economic system works by looking at the

behavior of households and business firms and government policies that affect their behavior.
Expected Student Learning Outcomes 1 and 2:

Informed and Empowered Learners

Rationale: Lectures, readings, and associated assignments will inform students about the
way our mixed economic system works by looking at the individual, firm, and whole
economy. The course is set up using a building block approach. Initially, students will be
introduced to a general overview of economics and the market system. They will then
proceed to study each of the market components in greater detail. Students will be required
to demonstrate an understanding of the basic demand-supply model and critically evaluate
how changes in the determinants of demand and supply affect market equilibrium.




Objective # 2:

Students will be able to use and apply the tools of microeconomic analysis so that they may
appreciate the model’s usefulness in solving problems faced by consumers, producers, and
policy makers.

Expected Student Learning Outcomes 1, 2, and 3:

Informed, Empowered, and Responsible Learners

Rationale: Lectures, readings, and associated assignments will inform students about basic
economic concepts and the economic way of thinking for each topic will be employed. For
example, early on, the production possibilities model will be developed to analyze a variety
of economic issues including scarcity, opportunity cost, unemployment, and economic
growth. Related to this will be an examination of why nations trade and arguments
for/against tariffs/quotas. This process will be used as each new concept is introduced. This
process will help instill the fundamental concepts and principles so that students will be
ready to apply them to various situations. Assignments will challenge students to apply basic
economic tools (such as demand and supply) to different scenarios. Students will then be
required to demonstrate an understanding of how these models can improve decision making.

Objective # 3:
Students will examine the functioning of the U.S. economy in order to gain insight into the

economic, political, and social problems facing a post-industrial global economy.
Expected Student Learning Outcomes 1, 2, and 3:

Informed, Empowered, and Responsible Learners

Rationale: Lectures, readings, and associated assignments will develop widely used
theoretical models that will allow the student to understand both short-run economic
fluctuations and the determinants of long-run economic growth. Through the use of these
models, students will gain insight into the problems posed on a nation when various adverse
shocks affect the economy. Assignments will allow students to use analytical models to
demonstrate their understanding of relationships that shed light on or help solve economic,
political, and social problems. Students will also use the models to critically evaluate the
potential problems posed by both hypothetical and real-world events.

Objective # 4:
Students will learn to explain how aggregate income, employment and output are determined

in the macroeconomy.

Expected Student Learning Outcomes 1 and 2:

Informed and Empowered Learners

Rationale; Lectures, readings, and associated assignments will inform students about the
calculation and determination of gross domestic product (GDP), which is the key measure of
a nation’s income and output and the main determinant of employment. Students will be
required to demonstrate an understanding of the differences between the short-run and long-
run determinants of GDP as well as to critically evaluate the use of GDP as a measure of a
nation’s standard of living.



Objective # S:

Students will learn to explain and appreciate the social consequences of macroeconomic
instability, including the differential impact of inflation and unemployment on minorities,
families headed by single females, and the elderly.

Expected Student Learning QOutcomes 1, 2, and 3:

Informed, Empowered, and Responsible Learners

Rationale: Lectures, readings, and associated assignments will inform students about the
direct and indirect costs of recessions and periods of inflation. Students will be required to
critically assess the degree to which certain economic events would create macroeconomic
instability and will also be required to demonstrate an understanding of how high
unemployment and/or high inflation affect different demographic groups in different ways.

Objective #6:

To explain how macroeconomic stabilization policies are used to bring about full
employment and price stability including the differential effects of alternative policy
solutions on minorities.

Expected Student Learning Qutcomes 1, 2, and 3:

Informed, Empowered, and Responsible Learners

Rationale: Lectures, readings, and associated assignments will inform students about the
primary stabilization tools available to policy makers (i.e., fiscal and monetary policy).
Homework and exam questions will require students to demonstrate this knowledge and to
critically assess the pros, cons, and potential overall effectiveness of various policy
proposals. Students will also be required to demonstrate an understanding of how these
policies affect different demographic groups in different ways.

Objective #7:
Students will be able to explain the role of the economist in government, industry, and

education.

Expected Student Learning Outcomes 1, 2, and 3:

Informed, Empowered, and Responsible Learners

Rationale: Lectures, readings, and associated assignments will inform the students of the
various roles of the economist in the public sector, private industry, and higher education.
Particular attention will be paid to the difference between positive and normative statements
in economics. Assignments will have students identify when statements are purely
scientific/factual and when they are more opinion based and will ask students to demonstrate
an understanding of how political beliefs or funding sources can influence statements and
opinions in economics.




Objective # 8:
Students will utilize a conceptual framework and a set of analytical tools and methods that

can be applied to other social science, business, and professional studies.

Expected Student Learning Qutcomes 1 and 2:

Informed and Empowered Learners

Rationale: Lectures, readings, and associated assignments will require the successful
student to demonstrate abilities such as: the use of marginal analysis, the use of theoretical
models to understand the transmission of exogenous shocks, and quantitative skills required
to calculate and understand economic statistics, among others. These tools are applicable to
a wide array of studies and will empower the students to better understand the world in which
they live.




III. Course Outline

1. Foundations of Economics (4 hours [4])
A. The Nature of Economics
B. Making and Using Graphs
C. Scarcity and Choice
D. The Production Possibilities Model
E. Specialization and Comparative Advantage

2. The Market System (5 hours [9])
A. Characteristics of a Market System
B. Forces of Demand and Supply
C. Applications
D. Efficiency in the Market
E. How Governments Influence the Market
F. Externalities and Public Goods
3. Price Elasticity of Demand and Supply (1.5 hours [10.5])
Other Elasticity Measures
4. Consumer Choice and Marginal Utility (.5 hours [11])
EXAM 1 (1 hour [12])
5. Production and Cost (3 hours [15])
6. Market Structure (5 hours [20])
A. The Theory of the Firm: Perfect Competition
B. The Theory of the Firm Continued: Monopoly
C. The Theory of the Firm Concluded: Monopolistic Competition and Oligopoly
7. Government Regulation and Antitrust Law (1 hour [21])
8. Resource Markets (1 hour [22])
Inequality, Income Distribution and Poverty
EXAM 2 (1 hour [23])
9. Introduction to Macroeconomics (5 hours [28])
A. Introduction to the Aggregate Demand/Aggregate Supply Model
B. Productivity and Growth
C. National Income Accounting
D. Economic Fluctuations, Unemployment, and the Price Level
10. Macroeconomic Theory (2 hours [30])

A. Aggregate Expenditure Components
B. Aggregate Demand/Aggregate Supply



11. Fiscal Policy/Federal Budgets (2 hours [32])

EXAM 3 (1 hour [33])
12. Money, Banking, and Monetary Policy (7 hours [40])
A. Money

B. Financial Institutions
C. How Banks Create Money
D. Monetary Policy

13. Macroeconomic Policy Debates (2 hours [42])

Final Culminating Activity (Exam 4 — finals week) (2 hours)

IV. Evaluation Methods

Homework: 20% of overall grade. Objective homework assignments will be administered
for each chapter covered in the text. The homework assignments will involve a mixture of
questions relating to knowledge of core concepts, quantitative analysis, the application of
theoretical models developed in class, and the critical evaluation of outside articles.

Content Exams: 60% of overall grade. There will be three content exams (each worth 20%
of the overall grade) throughout the semester. The content exams will not be comprehensive,
meaning that each of the content exams will only cover the information discussed in the prior
section(s). Each content exam will contain 40-50 objective questions.

Final Exam: 20% of overall grade. The final exam will be scheduled for finals week and
will be comprised of approximately 50 questions.

V. Grading Scale

Grading: Grades will be assigned using the standard scale. Your total number of points will
be averaged and letter grades assigned as follows:

A =90 to 100%
B =80 to 89%
C=70to 79%
D =60 to 69%
F = Below 60%

VI. Attendance Policy

To be consistent with the Undergraduate Course Attendance Policy as outlined in the
Undergraduate Catalogue.



VII. Required Course Material

(Text) Essentials of Economics (2™ edition) by Paul Krugman, Robin Wells, and Kathryn
Graddy. Worth Publishers, 2011.

Supplemental articles will be assigned throughout the semester and distributed in class or
made available on-line.

VIIL. Special Resource Requirements
None

IX. Bibliography
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Part I1.

2. Summary of the proposed revisions.
1. Objectives — the course objectives were revised from the original syllabus of record to
be more student-centered and were aligned with the Expected Undergraduate Student
Learning Outcomes (EUSLO) and Common Learning Objectives found in the criteria for
a Social Science course.

2. Common Learning Objectives for a Social Science course are met in the content

portion of the course (not necessarily a specific revision but it should be noted that the
objectives for the new curriculum have been met). These objectives are:

Social Science Required Course Content

» allows students to apply empirical methodology and a theoretical framework to the
study of the origins, development, and maintenance of individual human behavior and
social groups, institutions, or organizations.

¢ promotes an understanding of individuals, groups, and their physical and social
environment by exploring and analyzing concepts developed in the discipline(s).

o includes, where appropriate, discussion of other cultures and subcultures,
underrepresented groups (including persons with special needs), minorities, and
women.

e conveys the major concepts, models, and critical intellectual questions/debates within
the social sciences.

Social Science Common Learning Objectives

e At the conclusion of the course, the student should be able to demonstrate knowledge
and understanding of:

o the ways of modeling individual and social behavior and its interrelationships
with other disciplines.

o the past and present from historical, philosophical, social, and spatial
perspectives.

o the ethical and behavioral consequences of decisions on individuals, societies,
and the physical world as appropriate.

o him- or herself and a respect for the identities, polities, and cultures of others.

o skills in problem solving, critical thinking, synthesis, and a commitment to
intellectual honesty.

3. Updated textbook reading to a more current book.

4. Updated and added to bibliography.

11



Part I1.

3. Justification/Rationale for the revision.

The course currently is approved as a Liberal Studies Social Science course and is being revised
to meet the new curriculum criteria for this category.

Liberal Studies Course Approval General Information

1. Economics 101(ECON 101) is a multiple-section, multiple-instructor course, required of some
students in other programs. The course is also offered to all students as a liberal studies social
science option. The Economics Department will assure basic equivalency in objectives, content,
assignments, and evaluation by holding regular discussions on these matters at department
meetings. Furthermore, the Department of Economics has found that this assurance of
equivalency has been aided greatly by the program-level assessment of student learning
conducted in principles courses.

2. All sections of ECON 101 will include perspectives and experiences of women as well as
racial and ethnic minorities. Specific examples include the differences in unemployment rates
among demographic groups, the effects of unexpected inflation (e.g., decreasing real income for
those on fixed incomes and shifting wealth between borrowers and lenders), and the differential
impacts of expansionary and contractionary fiscal policy upon different groups.

3. Students in ECON 101 will be assigned several outside readings, usually consisting of
collections of articles from the business press pertaining to current issues in microeconomics and
macroeconomics. Specific examples include op-ed pieces from the New York Times and The
Wall Street Journal on the efficacy of using expansionary fiscal policy to fine tune the economy
as well as outside articles on the debate over the current stance of monetary policy. With regard
to microeconomics, articles on mergers and the effect on competition might be studied.

4. This course has been designed and taught to offer a general overview of microeconomics and
macroeconomics to students who do not plan to take any additional economics classes. No prior
knowledge of economics is assumed and the primary aim of the course is the allow the student to
be better able to read about and understand current economic events.

12



[T T

Old Syllabus of Record

CATALOG DESCRIPTION

BC 101 Basic Ecounomics

Liberal Studies Course Proposal

Scarcity, role of prices in determining production and the - - .
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INDIANA UNIVERSITY OF PENNSYLVANIA
Department of Econcmics
Fall Semester 1988

COURSE: Economics 101, Bagic Econcmics

GOALS: 1. To provide an overview of the way our mixed econcmic system
vorks by looking at the individual, firm, and whole economy.

2. To provide scme fundamental amalytical concepts and
principles to help you in thinking gbout econcmic problezs for
yourself, :

3. To help develop an orderly, systematic way of thinking -
through eccnomic problems and therefore apply concepts and

theories,
| INSTRUCIOR: Dr, Nicholas Karatjas OFEICE HOURS: MAF 9:00-10:00
" Eeith 150 TR 12:15- 1:15

357-4781 and by appointment
TEXT: Basic Economics by James Dyal and Nicholas Raratjas (Macmilian- -
- Publishing Co., 1965) )

RECOMMENDED: Study Guide/Basic Economics by. James Dyal and Nicholas Karatjas
Mecmillan Publisbing Go., 1985) N . :

- COURSE REQUIREMERTS: . . - ’ R

There will be four msjor examss three during .the semester and a --
final., You are responsible for assigned chapters as well as the
L. lectures. Examinations will be of the objective typa.. Makenps
~.-. 7. ' will be given to persons with wvalid reasons for missing the
- " scheduled exam, - Makeup exans will be made up of problems and :
essay questions. . There may ‘be aunomnced quizzes, -Grades on each -

=.=-.- e examinstion are given on a percentage basis. No ‘letter grades - - 5
eI Uil arve assigned to individual exams. The semester lettaer ‘gradq is

- . determined by adding the examination grades, dividing by. the
. nuber of exams to obtain the average score, ranking the clags
- Beores, and snglyzing that ranking. -

Class participaticn is emcouraged. I hope yo;;' will express your
ideas and opinions in class and watch the news media for topiecs .
of interest to the class and ‘bring it to our attention.

EXAMTNATION DATES: First Exam: Tuemday, Octobor 4
(tehtative) Second Exam: Thursday, October 27

Third Exam: Tuesdasy, Navember 22
EFinal Exam: to be announced
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COURSE OUTLINE
TOPIC CHAPTER

Introduction
Why Study Bconcmics?

S

Demand, Supply, and Equilibrium P:lee
The Farm Problem

= ge ar
w

Production: An Overview :
How Prices Guide Producers
Competitive Markets

Monopoly

w

Productive Service Markets

Govermment and the Mixed Bconwy.

~

Economics of Bealth
Beonomics of the Enviromment --
Income Distribution

® aaa
R4

National Income Accounting/
The Businesa Cycle

" Employment, Inflatiom, asud Outputs
The Keynesian View

'ol

Fiscal Policy : 10
Money and the Baoking System

The Keynesian and Monmetarist o
-"Approaches to Monetary Pol:l.cy so -—_1-— 5

-

" The Aggregate Demand-Aggregate Snpply
Model . ‘ »

International Finance

*These topics will be covered if time permits. .
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Basic Economics ECL0l

Dr. J. Dyal

Puzpose: To provide you with a foundation for a better understanding of how
the economy operates, and to provide the tools for analyzing current ecomomie,
issues in a systematic fashiom. -

Topics:

Section I introduces basic economic concepts and the economic way of
thinking wita au emphasis on the use of graphs. Topics include the problem of
searcity, resources, technology, production possibilities, the law of
dimipishing returns, and economic growth.

Section II examines microeconomic principles with an emphasis on bow
markets determine the prices and quantity of goods and services produced as '
well as the prices and employment of our ecomomic resources. We will examine
the role of markets in allocating resources to solve the problems of :
production and distribution under conditioms of puze competition and wmpmopoly.
The economic tools developed in this section will be used to analyze currenf
- economi¢ issues associated with the ecomomic role of govermment, public

finance, the farm problem, the economics of higher education, poverty, and
discrimination., -

) Section IIT covers macroeconomic principles with an emphasis on .
-business cycle analysis. The focus will be on the determinants of natiomal
.income, employment, and the level of prices as well ‘as the role of the federal
goverument and the Federal Reserve Banking Systew im reducing inflatiom and -
unemployment. Other topics include the aggregate supply-aggregate demand
model and the problem of stagflation. : P
Baection IV covers a variety of ‘potential special.topics such as

. comparative economic systems, the ecomomics of health care, environmental
economics, government regulation, international finance, and the labor
movement. Since it is unlikely that time will permit us to adequately cover
more than three of these topics, the choice of topics will be decided by
majority vote.

Text:. J.Dyal/N.Rarstjas, Basic Bcomomics, FPirst Bd. N.Y.: Macmillam, 1985.
Recommended: J.Dyal/H.Karatjas, Study Guide To Accompany Rasic Bconomics.‘ .

Office Hours: Mon. 4:30-5:00, Tues. 9:30-11:30, .Wed. 4:30-5:00, Thurs.
9:30-11:30, or by eppointment. Keith 153, phone 357-4775 or 357-2640.

Examinations: Three objective exams made up of approximately 50 true/false
and multiple choice questioms. Each exam is weighted equally. Short-essay
makeups will be given to persons with valid reasons for missing the scheduled

exam. Note: if you must miss the scheduled exam, inform me as soon as
possible. All exams will be blocked as follows:

First Exam Oct. 6 Thurs. Beard Auditorium (Stoffer)
Second Bxam FNov. 10 Thurs. Beard Auditorium (Stoffer)
Third Exam Finals Week :

16



Grading Procecdure: The overall letter grade will be based upon the numerical
average of the three exam scores. No letter grade will be assigned to
individual exams. A numerical scale for determining the minimum overall
letter grade for the course will be described in class.

COURSE OUTLIRE:

I. Introduction

Chapter 1l: Introduction to Economics
Chapter 2: Basic Economic Concepts
Special Topic J: Why Study Economics?

II. Microecomomics

Chapter 3: Supply and Demand in the Product Market

. Special Topic E: The Farm Problem and Public Policy '
Chapter 4: The Firm and Long-Run Competitive Market Behavmr
Chapter 5: Imperfect Competition

Chapter 6: The Market for Labor and Other Factors of Production
Chapter 7: The Economic Role of Government .

Special Topic F: Income Distribution and Poverty

Special Topic B: The Econom.cs of Righer Education

III. Hacg. oeconomics

Chapter 8: National Income Accounts/Business Cycles
Chapter 9: An Intreduction to the Keynesian Model

Chapter 10: The Keynesian Model with Government/Fiscal Poh.cy
Chapter 1l1:. Money, Banking, and Monetary Policy.: S
Chapter 12: The Aggregate SupplyIAggrega:e Demand Model s

IV. Specisl-Topics .

Special .Topic A: Comparative Economic Systems

Special Topic B: The Economics of Health Oare

Special Topic D: Ravirommental Econoumics . .,
Special Topic .F: Goverrment Regulation

Special Topic H: Intermational Finance

Special Topic I: The Labor Movement and Union Objectives
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Sample Microeconomic questions administered through MyEconLab.

3 5 Review The graph <hows the demmnd cmve forbottled water Fuce (dallars per hortle of warers
iz 2 and the supply curve ofbottled water :

tr s8a B

Use the point tool to draw a powmt at the equiibyum J
price and quantiry ofwater. Label it 1. |

: -Sa
Use a line tool or a curve tool (o draw a zecond .
supply cmve that shows what happens= mi the market - AN
for bottled water ifmore firme producewates but all
other influences on selhng plas remiaun the xumne .
Label the curve §,

Use the point tool to draw a pomt at the new i "Dy
equuibrinm price and quantity. Label o 2 LEd

v I : > : :

Cuannty itilions ot hottles oF Water par Vew s

>>> Diacs ol the objects speafied in the question

EEOROEORORORCRGEOROROEERN 35 Review Guiz 3
0 correct | 0of 13 complete [ .

A decrease in the demand for ramen noodles together with a decrease in the supply of ramen noodles create a
surplus or a shortage of ramen noodles at the orignal price.

The price of ramen noodles
¢34 will not;, will not change
Q8. might, will fall

{3C  will not, will nse

0. might, might fall, nse, or not change

Chick to seloct your answer, then click Check Answer, @ i

All parts shovring Cleam A Chack Answor ‘ Close |
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SRIORORONORORURVRORURC

Read the news clip, then answer the following questions.

QA
B

@]

¢ F FRT

Ob.

The price of ol rises if the demand for od and the
supply of o .

increases;, decreases
increases, increases
decreases, decreases

decreases; increases

Click ta caisct your answer, than chel Chack snswer.

D’ b 3 & Chapter Froblem 3ab

0 coract | 0of 13 complete 5T
Qil soars to new record over $135

The price of oil hit a record high above $135 a barrel on
Thursday—more than twice what it cost a year ago ...
OPEC has so far blamed price nses on speculators and
says there is no shortage of oil

BBC News, May 26, 2008

Next to each question are items to assist the student in answering the question. They
include:

1
-
i

i

v seop

Guided Solution — provides assistance in helping answer the question by giving

choices.

eText — takes the student to the relevant portion of the eText.

Animation — provides an animated solution for the problem.

Grapher - enables the student to use a graphing tool to solve the problem.
Ask My Instructor — sends an email to the instructor.

Print — prints hard copy of the problem so the student can work on it offline.
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