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�
%DQJODGHVK�LV�XQGHUJRLQJ�UDSLG�HFRQRPLF�JURZWK���:LWK�WKH�HFRQRPLF�JURZWK��LW�LV�DOVR�XQGHUJRLQJ�UDSLG�
VRFLDO�FKDQJH���3RSXODWLRQ�LV�PRYLQJ�IURP�UXUDO�WR�XUEDQ�DUHDV���0DMRULW\�RI� LV�SRSXODWLRQ�LV�YHU\�\RXQJ���
:KHQ�WKH\�UHDFK�WKH�UHWLUHPHQW�DJH��WKH�WUDGLWLRQDO�VDIHW\�QHW�RI�H[WHQGHG�IDPLO\��³FKLOGUHQ�WDNLQJ�FDUH�RI�
WKHLU�SDUHQWV�GXULQJ�WKHLU�ROG�DJH´��PD\�QRW�EH�WKHUH���7KLV�SDSHU�GLVFXVVHV�WKH�VRFLDO�VHFXULW\�V\VWHPV�RI�
%DQJODGHVK�DQG�86$��LW�ZLOO�H[SORUH�KRZ�D�GHYHORSLQJ�FRXQWU\�OLNH�%DQJODGHVK�FDQ�EHQHILW�E\�HPXODWLQJ�
WKH�86�V\VWHP��
�
.H\ZRUGV��6RFLDO�6HFXULW\��3HQVLRQ��3RVW±5HWLUHPHQW�
�
�
����,1752'8&7,21�
�
$W�SUHVHQW��WKHUH�DUH����PLOOLRQ�SHRSOH� LQ� WKH�ROG�DJH�FDWHJRU\�����\HDUV�RU�ROGHU�� WKDW�UHSUHVHQWV�
DERXW����SHUFHQW�RI� WKH�SRSXODWLRQ��5DKPDQ��$��$60��������� �$ERXW�HLJKW\�SHUFHQW�RI� WKHP� OLYH�
LQ�UXUDO�DUHDV��3URYLGLQJ�VRFLDO�VHFXULW\��KHDOWK�FDUH�DQG�RWKHU�VDIHW\�QHW�SURJUDP�WR�WKLV�JURXS�RI�
SHRSOH�LV�D�GDXQWLQJ�WDVN��5DKPDQ��$��$60���������� �
�
'UDZLQJ� IURP� FRQFHSWXDO� LQVLJKWV� DQG� IURP� HPSLULFDO� OHVVRQV� SURYLGHG� E\� WKH� H[SHULHQFH� RI� RWKHU�
FRXQWULHV��IRU�H[DPSOH��86$��D�IUDPHZRUN�FDQ�EH�GHYHORSHG�WR�IRUPXODWH�DQ�DJHQGD�IRU�IXUWKHU�H[SDQVLRQ�
RI� WKH� VRFLDO� VHFXULW\� V\VWHP�� � 7KLV� SDSHU�ZLOO� H[SORUH� WKH� SRVVLEOH� FRQWHQWV� RI� VXFK� DQ� DJHQGD�� � 7KH�
SDSHU�ZLOO�GLVFXVV�WKH�HOHPHQWV�RI�WKH�IRUPDO�VRFLDO�VHFXULW\�PRGHO�WKDW�FDQ�EH�DGDSWHG�IRU�%DQJODGHVK�
�
�
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�
7KH�H[WHQW�DQG�FRYHUDJH�RI�H[LVWLQJ�VRFLDO�VHFXULW\�LQ�%DQJODGHVK�VXIIHUV�IURP�D�QXPEHU�RI�VKRUWFRPLQJV���
)LUVWO\�� WKH�PHUH�DYDLODELOLW\�YDULHV�FRQVLGHUDEO\�DFURVV� WKH�SRSXODWLRQ�� �3HQVLRQV�RU�SURYLGHQW� IXQGV�GR�
QRW�SURYLGH�DGHTXDWH�UHWLUHPHQW�EHQHILWV���:RUN�UHODWHG�LQMXU\�EHQHILWV�DUH�DYDLODEOH�RQO\�WR�HPSOR\HHV�RI�
ELJJHU�ILUPV���%HQHILWV�IRU�GLVDELOLW\�DQG�WR�VXUYLYRUV�DUH�VFDQW���$YDLODELOLW\�RI�VFKHPHV�FRYHULQJ�VLFNQHVV�
RU�PDWHUQLW\�LV�UHVWULFWLYH���8QHPSOR\PHQW�EHQHILWV�DUH�PRVWO\�QRW�DYDLODEOH����
�
³6HFRQGO\��PRVW�RI�WKH�VFKHPHV�FRYHU�RQO\�ZRUNHUV�LQ�WKH�JRYHUQPHQW�DQG�TXDVL�JRYHUQPHQWDO�VHFWRUV�
DQG�ZRUNHUV� LQ�RUJDQL]HG�HPSOR\PHQW� LQ� ODUJHU� IDFWRULHV�ZKHUH�WKH�ZRUN�IRUFH�LV�VWDEOH��HPSOR\PHQW� LV�
UHJXODU���/DUJH�VHJPHQWV�RI�ZRUNHUV�LQ�WKH�DJULFXOWXUDO�VHFWRU�� LQ�UXUDO�QRQ�IDUP�HPSOR\PHQW��DQG�LQ�WKH�
XUEDQ�LQIRUPDO�VHFWRU�DUH�H[FOXGHG´��ZZZ�TXHVWLD�FRP�����
�
7KLUGO\��IRUPDO�VRFLDO�VHFXULW\�LV�LQDGHTXDWH�LQ�PDQ\�ZD\V���(YDVLRQ�RI�HPSOR\HU�OLDELOLWLHV�LV�ZLGHVSUHDG�
IRU� ZRUN� LQMXU\�� � 3HQVLRQ� RU� SURYLGHQW� IXQG� GLVEXUVHPHQW� LV� GHOD\HG� DQG� LV� VXEMHFW� WR� FXPEHUVRPH�
SURFHGXUHV��5HFHQWO\�� WKH� ILQDQFH�PLQLVWHU�RI� WKH�FRXQWU\�DQQRXQFHG� WKDW� WKH�JRYHUQPHQW�ZLOO�EH�
DGRSWLQJ�D�XQLYHUVDO�VRFLDO�VHFXULW\�DQG�SHQVLRQ�SODQ��7ULEXQH��'KDND��-XQH�����������
�
7KH�IROORZLQJ�H[DPSOHV�VHUYH�DV�UHSUHVHQWDWLYH�LOOXVWUDWLRQV�RI�VRPH�EDVLF�VRFLDO�VHFXULW\�W\SH�RI�VHUYLFHV�
DYDLODEOH�LQ�%DQJODGHVK��0LQLVWU\�RI�6RFLDO�:HOIDUH��%DQJODGHVK��66$���������
�
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��� ³%DQJODGHVK�*RYHUQPHQW�LQWURGXFHG�2OG�$JH�$OORZDQFH�3URJUDP�LQ��������&RYHUDJH�LV�OLPLWHG�WR�
/RZ�LQFRPH�FLWL]HQV�DJHG���� �PHQ��RU�DJH���� �ZRPHQ��RU�ROGHU��2QO\�RQH�PHPEHU� IURP�HDFK�
IDPLO\�FDQ�UHFHLYH�WKH�SHQVLRQ���7KH�PRQWKO\�SHQVLRQ�FXUUHQWO\�LV�����WDND��%DQJODGHVK�&XUUHQF\�
���WDND�HTXDOV���86�'ROODU��DQG�LV�SDLG�TXDUWHUO\���*RYHUQPHQW�EHDUV�WKH�WRWDO�FRVW���0LQLVWU\�RI�
6RFLDO� :HOIDUH� �KWWS���ZZZ�PVZ�JRY�EG�� DGPLQLVWHUV� WKH� SURJUDP�� 2OG�DJH� SHQVLRQV� DUH� SDLG�
WKURXJK� ORFDO� EUDQFKHV�RI� WKH�JRYHUQPHQW�UXQ�EDQNV��$ERXW���PLOOLRQ�SHRSOH�DUH� UHFHLYLQJ� WKLV�
EHQHILW��:RUOG�%DQN�*URXS��3URJUDP�%ULHI��������3HQVLRQ�:DWFK���������

��� $OORZDQFHV� IRU� WKH� :LGRZHG�� 'HVHUWHG�� DQG� 'HVWLWXWH� :RPHQ�� $ERXW� ���� PLOOLRQ� SHRSOH� DUH�
UHFHLYLQJ� WKLV� EHQHILW�� � 7KH�PRQWKO\� SHQVLRQ� LV� ���� WDND�� � �:RUOG� %DQN�*URXS�� 3URJUDP�%ULHI��
������

��� $OORZDQFHV� IRU� WKH� )LQDQFLDOO\� ,QVROYHQW� 'LVDEOHG�� � $ERXW� �� PLOOLRQ� SHRSOH� DUH� UHFHLYLQJ� WKLV�
EHQHILW���7KH�PRQWKO\�LV�����WDND����:RUOG�%DQN�*URXS��3URJUDP�%ULHI��������

��� 9XOQHUDEOH�*URXS�)HHGLQJ�� �$ERXW����PLOOLRQ�SHRSOH�DUH�UHFHLYLQJ� WKLV�EHQHILW�� �$PRXQW�RI� IRRG�
������ NJ� RI� ULFH� SHU� PRQWK� SHU� KRXVHKROG� ZLWK� GLIIHUHQW� SURYLVLRQV� IRU� VSHFLILF� YXOQHUDELOLWLHV���
�:RUOG�%DQN�*URXS��3URJUDP�%ULHI��������

��� (PSOR\HHV� LQ�PDQXIDFWXULQJ�DQG� LQ�HVWDEOLVKPHQWV�ZLWK� ILYH�RU�PRUH�ZRUNHU�DUH�FRYHUHG�XQGHU�
WKH�/DERU�/DZ�RI������IRU�VLFNQHVV�DQG�PDWHUQLW\�EHQHILWV��66$����������2Q�VLWH�PHGLFDO�IDFLOLWLHV�
DUH�SURYLGHG�IRU�HPSOR\HHV�RI� ILUPV�ZLWK�DW� OHDVW�����HPSOR\HHV��ZRUNHUV�PD\�DOVR�XVH�FHUWDLQ�
JRYHUQPHQW�UXQ�KRVSLWDOV���7RWDO�FRVW�LV�ERUQH�E\�WKH�HPSOR\HUV��

��� 6LFNQHVV�EHQHILW��7KH�EHQHILW�LV������RI�HDUQLQJV�DQG�LV�SDLG�IRU�XS�WR����GD\V�D�\HDU��
��� 0DWHUQLW\� EHQHILW�� $� FDVK� EHQHILW�� GHSHQGLQJ� RQ� WKH� OHYHO� RI� WKH� LQVXUHG
V� HDUQLQJV�� LV� SDLG� IRU�

��ZHHNV�EHIRUH�DQG���ZHHNV�DIWHU�FKLOG�ELUWK�IRU�XS�WR�WZR�OLYH�ELUWKV��8QSDLG�OHDYH�LV�SURYLGHG�IRU�
WKH�WKLUG�DQG�VXEVHTXHQW�ELUWKV���,I�WKH�PRWKHU�GLHV�GXULQJ�FKLOGELUWK�RU�XS�WR�HLJKW�ZHHNV�DIWHU�WKH�
FKLOGELUWK��WKH�EHQHILW�LV�SDLG�WR�WKH�SHUVRQ�ZKR�FDUHV�IRU�WKH�FKLOG��

��� $�PHGLFDO�DOORZDQFH�RI�����WDND�D�PRQWK� LV�SDLG� WR�ZRUNHUV�ZKRVH�HPSOR\HU�GRHV�QRW�SURYLGH�
PHGLFDO�IDFLOLWLHV��

��� 7HPSRUDU\� 'LVDELOLW\� %HQHILWV�� 7KH� EHQHILW� LV� ����� RI� WKH� LQVXUHG
V� HDUQLQJV� IRU� WKH� ILUVW�
��PRQWKV��������RI�HDUQLQJV�IRU�WKH�QH[W���PRQWKV��DQG�����RI�HDUQLQJV�IRU�VXEVHTXHQW�PRQWKV�
RI�GLVDELOLW\�RU�IRU�XS�WR�D�\HDU��ZKLFKHYHU�LV�VKRUWHU��

����3HUPDQHQW�GLVDELOLW\�EHQHILW��8S�WR���������WDND�LV�SDLG��
����3DUWLDO� GLVDELOLW\�� $� SHUFHQWDJH� RI� WKH� IXOO� SHQVLRQ� LV� SDLG� DFFRUGLQJ� WR� WKH� DVVHVVHG� ORVV� RI�

HDUQLQJ�FDSDFLW\��
����8QHPSOR\PHQW�EHQHILWV���7KH������ODERU�ODZ�UHTXLUHV�HPSOR\HUV�WR�SURYLGH�D�WHUPLQDWLRQ�EHQHILW��

D�UHWUHQFKPHQW�DQG�OD\RII�EHQHILW��DQG�D�EHQHILW�IRU�GLVFKDUJH�IURP�VHUYLFH�IRU�LOO�KHDOWK�WR�ZRUNHUV�
LQ� FRPPHUFH� DQG� LQGXVWU\�� � 7KH� SD\PHQW� LV� ��� GD\V� RI� ZDJHV� RI� HYHU\� \HDU� RI� VHUYLFH����
3HUPDQHQW�HPSOR\HHV�ZLWK�PRQWKO\�VDODULHV�UHFHLYH�KDOI�RI�WKH�DYHUDJH�EDVLF�ZDJH�IRU�����GD\V�
�SOXV� D� OXPS�VXP� SD\PHQW� RI� ��PRQWK� RI� VDODU\� IRU� HDFK� \HDU� RI� VHUYLFH��� FDVXDO� ZRUNHUV� IRU�
���GD\V��SOXV�D�OXPS�VXP�SD\PHQW�RI����GD\V�RI�ZDJHV�IRU�HDFK�\HDU�RI�VHUYLFH���DQG�WHPSRUDU\�
ZRUNHUV�IRU����GD\V�´���

�
�
����86�62&,$/�6(&85,7<�6<67(0�
�
7KH� FXUUHQW� VRFLDO� VHFXULW\� V\VWHP� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� ZDV� GHVLJQHG� LQ� ����� DQG� DIWHU�
XQGHUJRLQJ�VHYHUDO�FKDQJHV�RYHU�WKH�GHFDGHV�KDV�WKH�IROORZLQJ�IHDWXUHV��66$�JRY����������
�

��� 6RFLDO�VHFXULW\�FRYHUV�UHWLUHPHQW��GLVDELOLW\��DQG�VXUYLYRUVKLS�EHQHILWV���:DJH�HDUQHUV�FRQWULEXWH�
�����DV�VRFLDO�VHFXULW\�WD[��NQRZQ�DV�),&$���HPSOR\HUV�DUH�UHTXLUHG�WR�FRQWULEXWH������PDWFKLQJ�
IXQG�DV�SD\UROO�WD[��D�WRWDO�RI�������RI�HPSOR\HH¶V�HDUQLQJV����

��� :RUNHUV� PXVW� ZRUN� IRU� DW� OHDVW� ��� \HDUV� WR� JHW� YHVWHG�� GLIIHUHQW� UXOHV� DSSO\� LI� ZRUNHUV� JHW�
GLVDEOHG�� �:KHQ�HPSOR\HHV� WXUQ����� WKH\�TXDOLI\� IRU� IXOO�EHQHILWV�� �*HQHUDO� IRUPXOD� WR�FRPSXWH�
EHQHILW� LV� EDVHG� RQ� DYHUDJH� PRQWKO\� LQFRPH� RI� WKLUW\�ILYH� \HDUV� RI� PD[LPXP� HDUQLQJV���
(PSOR\HHV�JHQHUDOO\�JHW�����RI�PRQWKO\�DYHUDJH�HDUQLQJV���,Q�������DYHUDJH�UHWLUHH�JRW�DERXW�
�������D�PRQWK���0D[LPXP�EHQHILW�FXUUHQWO\�LV�DERXW��������D�PRQWK��

��� 1RQ�ZRUNLQJ�VSRXVH�JHWV�����RI�WKH�EHQHILW�SDLG�WR�ZRUNLQJ�VSRXVH�EHQHILW��
��� &KLOGUHQ�XQGHU����DOVR�JHWV�VRPH�VXSSRUW�ZKHQ�D�ZRUNHU�VWDUWV�FROOHFWLQJ�EHQHILW��
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�
0HGLFDUH�ZDV�DGGHG�LQ��������0HGLFDUH�SD\V�IRU�EDVLF�KRVSLWDO�DQG�KHDOWK�FDUH�EHQHILWV���0HGLFDUH�NLFNV�
LQ�ZKHQ�DQ�HPSOR\HH� WXUQV����� �)RU�YHU\�SRRU� LQGLYLGXDOV��VRFLDO�VHFXULW\�DGPLQLVWUDWLRQ�KDV�D�SURJUDP�
FDOOHG�0HGLFDLG�WKDW�SD\V�IRU�EDVLF�KRVSLWDO�DQG�KHDOWK�FDUH�EHQHILWV��
�
�
����3267�5(7,5(0(17�%(1(),7��3(16,21��6<67(0�,1�%$1*/$'(6+�
�
,Q�%DQJODGHVK�WKH�HOGHUO\�SHRSOH�DERYH����\HDUV�FRQVWLWXWHV�DERXW������'HPRJUDSKLFV�RI�%DQJODGHVK��
:LNLSHGLD��������&,$��:RUOG�)DFW�%RRN��������� �(YHQ� WKRXJK��DYHUDJH�DJH�RI�%DQJODGHVKL� LV�RQO\�����
����RI� WKH�SRSXODWLRQ�EHORQJV� WR�������\HDUV�FDWHJRU\�� � ,Q�DERXW���� WR����\HDUV��D�ELJ�JURXS�RI� WKHVH�
SHRSOH�ZLOO�UHDFK�WKH�UHWLUHPHQW�DJH����
�
$W� SUHVHQW�� WKHUH� DUH� DURXQG� ���� PLOOLRQ� SXEOLF� HPSOR\HHV�� ZKLFK� LV� RQO\� ��� RI� WKH� HPSOR\HG�
SRSXODWLRQ��ZKR�DUH�HQMR\LQJ�WKH�SHQVLRQ�EHQHILWV��2Q�WKH�RWKHU�KDQG��RQO\����RXW�RI�WKH�����RI�
WKH� SULYDWH� VHFWRU� HPSOR\HHV� DUH� RIILFLDOO\� LQYROYHG� LQ� WKH� IRUPDO� VHFWRU�� 7KH\� DUH� KRZHYHU��
GHSULYHG�RI�WKH�SHQVLRQ�EHQHILWV��'KDND�7ULEXQH��-XQH���������� �
�
7KH�GLIIHUHQW�W\SHV�RI�3HQVLRQ�SODQV�WKDW�DUH�W\SLFDOO\�DSSOLFDEOH�WR�SXEOLF�HPSOR\HHV�DUH��0L\DQ��������
0RKVLQ��������DUH�DV�IROORZV����
�
6XSHUDQQXDWLRQ�3HQVLRQ���&RPSOHWLRQ�RI����\HDUV�RI�DJH���2QH�\HDU�OHDYH�SUHSDUDWRU\�UHWLUHPHQW��LI�OHDYH�
LV� DYDLODEOH��� � 2Q� FRPSOHWLRQ� RI� ��� \HDUV� RI� DJH�� WR� EH� IXOO\� UHWLUHG�� � 5HWLUHPHQW� DJHV� IRU� MXGJHV� DQG�
XQLYHUVLW\�SURIHVVRU�LV������)RU�WKHP��RQH�\HDU�OHDYH�SUHSDUDWRU\�WR�UHWLUHPHQW�VWDUWV�DW������)XOO�UHWLUHPHQW�
DJH�LV�����
�
5HWLULQJ� 3HQVLRQ� �� 2Q� FRPSOHWLRQ� RI� ��� \HDUV� RI� JRYHUQPHQW� VHUYLFH�� DQ� HPSOR\HH� PD\� UHWLUH� IURP�
VHUYLFHV�ZKLFK�LV�FDOOHG�5HWLULQJ�3HQVLRQ����
�
,QYDOLG�3HQVLRQ���,I�DQ�HPSOR\HH�EHFRPH�LQYDOLG�WR�GLVFKDUJH�KLV���KHU�VHUYLFHV�GXH�WR�SK\VLFDO�RU�PHQWDO�
GLVDELOLW\��PD\�UHWLUH�DQG�ZLOO�JHW�,QYDOLG�3HQVLRQ�����
�
&RPSHQVDWLRQ� 3HQVLRQ� �� 2Q� WHUPLQDWLRQ� IURP� VHUYLFHV� GXH� WR� GHFODUDWLRQ� RI� WKH� HPSOR\HH¶V� VHUYLFHV�
UHGXQGDQW�WR�WKH�JRYHUQPHQWV¶�UHTXLUHPHQW��WKH�HPSOR\HH�LV�HOLJLEOH�WR�JHW�&RPSHQVDWLRQ�3HQVLRQ����
�
)DPLO\� 3HQVLRQ� �� ,I� DQ� HPSOR\HH� GLHV� DIWHU� FRPSOHWLRQ� RI� PLQLPXP� SHULRG� RI� WHQ� \HDUV� RI� VHUYLFHV��
VXFFHVVRUV�ZLOO� JHW� )DPLO\�3HQVLRQ�� � ,I� DQ\� HPSOR\HH� FRPPLWV� VXLFLGH�� VXFFHVVRUV�ZRXOG� JHW� SHQVLRQ�
XQGHU�WKH�)DPLO\�3HQVLRQ�&DWHJRU\����
�
([WUD�RUGLQDU\� 3HQVLRQ� �� ,I� DQ� HPSOR\HH� GLHV� RU� JHWV� LQMXUHG� GXULQJ� GLVFKDUJLQJ� VHUYLFHV� EH\RQG� WKH�
QRUPDO�ULVNV�DFFRPSDQ\LQJ�WKH�QDWXUH�RI�GXW\��ZLOO�JHW�([WUD�RUGLQDU\�3HQVLRQ�����
�
3URYLGHQW�)XQG���2ZQ�FRQWULEXWLRQ�DQG�(PSOR\HUV�&RQWULEXWLRQ��(TXLYDOHQW�WR�RQH�PRQWK¶V�VDODU\�IRU�HDFK�
\HDUV�RI�VHUYLFH��
�
*RYHUQPHQW�+RXVLQJ���5HWLUHG�SHUVRQ�DQG�KLV�IDPLO\�LV�HQWLWOHG�WR�UHPDLQ�LQ�WKH�DOORWWHG�DFFRPPRGDWLRQ�
IRU�D�SHULRG�RI� WZR�\HDUV�� � ,I� WKH�UHWLUHG�HPSOR\HH�GLHV�ZLWKLQ� WKLV�SHULRG��KLV� IDPLO\�FDQ�VWLOO�VWD\� LQ� WKH�
KRXVLQJ�IRU�WZR�\HDUV��
�
0RQWKO\�UHWLUHPHQW�EHQHILW�LV�W\SLFDOO\�����RI�WKH�SD\�GUDZQ�GXULQJ�WKH�ODVW�WKUHH�PRQWKV�RI�WKH�UHWLUHH¶V�
ZRUN�KLVWRU\���$�UHWLUHH�FDQ�VHOO�����RI�SHQVLRQ�EHQHILWV�IRU�D�OXPS�VXP��FDOOHG�³FRPPXWDWLRQ´���7KH�OXPS�
VXP�LV�FRPSXWHG�XVLQJ�D�VLPSOH�IRUPXOD��PRQWKO\�EHQHILW�WLPHV�������)RU�H[DPSOH��OHW¶V�VD\��D�UHWLUHH�LV�
HQWLWOHG� WR� UHWLUHPHQW�EHQHILW�RI�7N��������SHU�PRQWK�� �+H�FDQ�FRPPXWH�KDOI�RI� LW�� L�H���7N�������� WLPHV�
������+H�ZLOO�JHW�D�OXPS�VXP�RI�7N�������������+LV�SHQVLRQ�IRU�WKH�UHVW�RI�KLV�OLIH�ZLOO�EH�7N����������
�
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�0RKVLQ�� ,�0�0��� ������� � 5HWLUHHV� DUH� DOVR� HQWLWOHG� WR� WZR� IHVWLYDO� ERQXVHV� HTXLYDOHQW� WR� RQH�
PRQWK¶V�SHQVLRQ�HDFK��WKLV�SD\PHQW�FDQQRW�EH�FRPPXWHG��
�
5HFHQWO\�� WKH� ILQDQFH�PLQLVWHU�RI� WKH�FRXQWU\�DQQRXQFHG� WKDW� WKH�JRYHUQPHQW�ZLOO�EH�DGRSWLQJ�D�
XQLYHUVDO�SHQVLRQ�SODQ�GXULQJ�KLV�����������ILVFDO�\HDU�EXGJHW�VSHHFK��7ULEXQH��'KDND��-XQH����
�������
�
)LQDQFH�0LQLVWHU�0U�� $0$�0XKLWK� VDLG�� ³*RYHUQPHQW� SHQVLRQHUV� RFFXS\� D�PHUH� IUDFWLRQ� RI� WKH�
HQWLUH�SRSXODWLRQ��6R��ZH�ZDQW� WR�HQVXUH� WKDW�EHVLGHV� WKH�SXEOLF�HPSOR\HHV��HYHU\RQH�HOVH�FDQ�
HQMR\�WKH�SXEOLF�SHQVLRQ�IXQG��2XU�SULPDU\�JRDO�LV�WR�WUDQVIRUP�%DQJODGHVK�LQWR�D�ZHOIDUH�VWDWH�´� �
�
7KHUH� ZLOO� EH� DQ� LQVWUXFWLRQ� DFFRPSDQ\LQJ� WKH� QHZ� ILVFDO� \HDU� EXGJHW� ZKLFK� ZLOO� RXWOLQH� WKH�
SHQVLRQ�SODQ��7KH�SURSRVDO� LV�XQGHUZD\�WR� LQFOXGH�HPSOR\HHV�ZRUNLQJ� LQ�SULYDWH�FRUSRUDWH�ILUPV�
RU� LQ�FRPSDQLHV� LQYROYHG�ZLWK� WKH�VKDUH�PDUNHW� LQ� WKH�SXEOLF�SHQVLRQ�SODQ��&RQVHTXHQWO\��RWKHU�
W\SHV�RI�EXVLQHVVHV�ZLOO�DOVR�EH�LQFOXGHG�XQGHU�WKH�SODQ��'KDND�7ULEXQH��-XQH����������� �
�
8QGHU� WKH� SURSRVHG� SODQ�� ERWK� HPSOR\HH� DQG� HPSOR\HU� ZLOO� FRQWULEXWH� WR� WKH� SHQVLRQ� IXQGV�� ,W�
FDQ�EH�WKDW�����RI�DQ�HPSOR\HH
V�VDODU\�ZLOO�EH�JRLQJ�WR�WKH�IXQG��(PSOR\HUV�ZLOO�DOVR�FRQWULEXWH�
VLPLODU� SHUFHQWDJH� RI� PRQH\�� 7KH� IXQG� ZLOO� EH� PDQDJHG� E\� SURIHVVLRQDO� SHRSOH�� � 8QGHU� WKH�
SURSRVHG�SHQVLRQ�VFKHPH�� WKH�UHWLUHPHQW�DJH�RI�SXEOLF�HPSOR\HHV�ZLOO�EH����\HDUV��ZKLOH� LW�ZLOO�
EH����\HDUV�IRU�WKRVH�ZRUNLQJ�LQ�WKH�SULYDWH�VHFWRU�� �
�
$IWHU� UHWLULQJ�� RQH� FDQ� ZLWKGUDZ� KDOI� RI� WKH� FDVK� LQ� RQH� OXPS� VXP� FDOOHG� ³FRPPXWDWLRQ´��
UHPDLQGHU�FDQ�EH�ZLWKGUDZQ� LQ� LQVWDOOPHQWV�RYHU� WKH� UHWLUHH¶V� OLIH��)XQGV�ZLOO�EH�PRQLWRUHG�E\�D�
VHSDUDWH� UHJXODWRU\� DXWKRULW\� WKDW� ZLOO� LQYHVW� WKH� IXQGV�ZKHUH� UHWXUQV� DUH� KLJK� DQG�ZLOO� DOVR� EH�
JLYHQ�LQYHVWPHQW�VHFXULW\���
�
6RPH� SRUWLRQ� RI� WKH� UHWXUQV� IURP� WKH� LQYHVWPHQW� ZLOO� EH� HQMR\HG� E\� WKH� VWDNHKROGHUV� HYHU\�
PRQWK��7KH�VWDNHKROGHUV�RI� WKH� IXQGV�ZLOO�EH�JLYHQ�VPDUW�FDUGV��7KH�SURSRVHG�SHQVLRQ�VFKHPH�
ZLOO�HQMR\���±�����\HDUO\�LQFUHPHQWV��
�
�
����3267�5(7,5(0(17�%(1(),76�6<67(06�,1�7+(�8�6�$���
�
5HWLUHPHQW� SODQV� LQ� WKH� 8QLWHG� 6WDWHV� FDQ� EH� FDWHJRUL]HG� DV� HLWKHU� GHILQHG�EHQHILW� SODQV� RU� GHILQHG�
FRPSHQVDWLRQ�SODQV����
�
8QGHU� WKH� GHILQHG�EHQHILW� SODQV�� HPSOR\HHV¶� EHQHILW� LV� FRPSXWHG� XVLQJ� D� IRUPXOD� EDVHG� RQ� \HDUV� RI�
VHUYLFH�WLPHV�D�IDFWRU� WLPHV�DYHUDJH�PRQWKO\�SD\�RI� ODVW�WKUHH�IRXU�\HDUV�RI�SD\�� �0DQ\�ELJ�FRPSDQLHV��
JRYHUQPHQWDO� DJHQFLHV�� VWDWH�RZQHG� XQLYHUVLWLHV� RIIHU� WKLV� NLQG� RI� SHQVLRQ� SODQV�� IRU� H[DPSOH�� XQGHU�
3HQQV\OYDQLD�6WDWH�5HWLUHPHQW�6\VWHP��DQ�HPSOR\HH�JHWV�����WLPHV�WKH�DYHUDJH�PRQWKO\�SD\�DV�SHQVLRQ�
IRU�OLIH��6(56��3HQQV\OYDQLD����������9HVWLQJ�SHULRG�LV�JHQHUDOO\����\HDUV�RI�VHUYLFH��
�
8QGHU� WKH�GHILQHG�FRPSHQVDWLRQ�SODQV�HPSOR\HUV�FRQWULEXWHV�DQ\ZKHUH�EHWZHHQ� ILYH� WR� WHQ�SHUFHQW�RI�
HPSOR\HHV� SD\� WR� D� WUXVW� IXQG�� HPSOR\HHV�PD\� FRQWULEXWH� ILYH� WR� WHQ� SHUFHQW� RI� WKHLU� SD\� WR� WKH� IXQG����
7KHVH�SODQV�DUH�NQRZQ�DV�����N�������E��DQG�����SODQV��7,$$�&5()�����������
�
6HOI�HPSOR\HG� LQGLYLGXDOV�DQG�HPSOR\HHV�QRW�VXSSRUWHG�E\�DQ\�SHQVLRQ�VFKHPHV�FDQ�FRQWULEXWH� WR�DQ�
,QGLYLGXDO�5HWLUHPHQW�$FFRXQW��,5$����0RQH\�FRQWULEXWHG�WR�WKH�IXQG�DUH�LQYHVWHG�LQ�WUXVW�DFFRXQWV�KHOG�E\�
EDQNV�� LQVXUDQFH�� DQG� LQYHVWPHQW� FRPSDQLHV�� � (PSOR\HHV� VHOHFW� ZKHUH� WKHLU� PRQH\� ZLOO� EH� LQYHVWHG�
GHSHQGLQJ�RQ�WKHLU�ULVN�UHWXUQ�SUHIHUHQFH���:LGH�VHOHFWLRQ�RI�PXWXDO�IXQGV�LV�DYDLODEOH����
�
'HSHQGLQJ�RQ�WKH�PDUNHW�SHUIRUPDQFH��HPSOR\HHV�IXQG�EDODQFH�PD\�FKDQJH���2QFH�WKH\�DUH�YHVWHG�DQG�
UHDFK�UHWLUHPHQW�DJH��W\SLFDOO\�����HPSOR\HH�FDQ�VWDUW�ZLWKGUDZLQJ�PRQH\�IURP�WKHLU�IXQG���7KLV�DPRXQW�LV�
LQ�DGGLWLRQ�WR�6RFLDO�6HFXULW\�EHQHILWV�SURYLGHG�E\�WKH�6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ��
�
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�
8VLQJ�WKH�LQVLJKWV�IURP�RXU�GLVFXVVLRQ�LQ�WKH�SDSHU��%DQJODGHVK�FDQ�LPSOHPHQW�WKH�IROORZLQJ�VWHSV��
�

��� )LUVW��H[SDQG�WKH�2OG�$JH�$OORZDQFH�3URJUDP���.LGG��6��DQG�.KRQGNHU��%���������UHVHDUFK�UHSRUW�
UHFRPPHQGV�LQFUHDVLQJ�WKH�EHQHILW�WR�7DND��������SHU�PRQWK��7KLV�UHFRPPHQGDWLRQ�ZDV�EDVHG�
RQ�D�PLFUR�VLPXODWLRQ�FRQGXFWHG�XVLQJ�GLIIHUHQW�DPRXQW�RI�DOORZDQFHV����
�

��� 6HFRQG��ZKHQ�WKH�SHQVLRQHUV�FRPH�WR�WKH�FLW\�WR�SLFN�XS�SHQVLRQ�FKHFN�TXDUWHUO\��WKH\�FDQ�YLVLW�
WKH� ORFDO� KRVSLWDO� IRU� SK\VLFDO� FKHFNXS�� � 6PDUW� FDUG� FDQ� EH� XVHG� IRU� ERWK� SHQVLRQ� DQG� EDVLF�
KHDOWKFDUH�� � 6LQFH� SHRSOH� KDYH� DFFHVV� WR� JRYHUQPHQW� KRVSLWDOV� IRU� IUHH� VHUYLFH�� WKHVH� WZR�
VHUYLFHV�FDQ�EH�FRPELQHG�WR�HVWDEOLVK�D�IUDPHZRUN�IRU�0HGLFDUH�ZLWKRXW�DGGLWLRQDO�H[SHQGLWXUH���
9LWDPLQV�OLNH�9LWDPLQ�$�FDQ�EH�GLVWULEXWHG�DQQXDOO\�WR�SUHYHQW�QLJKW�EOLQGQHVV���
�

��� 7KLUG�� IRU�VHOI�HPSOR\HG� LQGLYLGXDOV�DQG�HPSOR\HHV�QRW�VXSSRUWHG�E\�DQ\�SHQVLRQ�VFKHPHV��DQ�
,QGLYLGXDO�5HWLUHPHQW�$FFRXQW� �,5$��PHFKDQLVP� VKRXOG� EH� FUHDWHG�� �0RQH\� FRQWULEXWHG� WR� WKH�
IXQG� ZLOO� EH� LQYHVWHG� LQ� WUXVW� DFFRXQWV� KHOG� E\� EDQNV�� LQVXUDQFH�� DQG� LQYHVWPHQW� FRPSDQLHV���
(PSOR\HHV� ZLOO� VHOHFW� ZKHUH� WKHLU� PRQH\� ZLOO� EH� LQYHVWHG� GHSHQGLQJ� RQ� WKHLU� ULVN�UHWXUQ�
SUHIHUHQFH�� � :LGH� VHOHFWLRQ� RI� PXWXDO� IXQGV� VKRXOG� EH� 2IIHUHG�� � 'HSHQGLQJ� RQ� WKH� PDUNHW�
SHUIRUPDQFH��HPSOR\HHV�IXQG�EDODQFH�PD\�FKDQJH���2QFH�WKH\�DUH�YHVWHG�DQG�UHDFK�UHWLUHPHQW�
DJH�� VD\����� HPSOR\HH� FDQ� VWDUW�ZLWKGUDZLQJ�PRQH\� IURP� WKHLU� IXQG�� �6LPLODU� SURJUDP�DOUHDG\�
H[LVWV� LQ�%DQJODGHVK�LQ�WKH�IRUP�RI�SRVWDO�VDYLQJV�ERQG���7KLV�IHDWXUH�FDQ�EH�H[SDQGHG�LQWR�DQ�
,5$�DQG�LQGLYLGXDOV�FDQ�VDYH�V\VWHPDWLFDOO\�IRU�WKHLU�UHWLUHPHQW�LQ�WKH�SRVWDO�VDYLQJV�ERQGV��
�

��� /DVWO\��WKH�SURSRVHG�XQLYHUVDO�SHQVLRQ�SODQ�FDQ�EH�H[SDQGHG�LQWR�D�VRFLDO�VHFXULW\�V\VWHP���6RFLDO�
VHFXULW\� VKRXOG� FRYHU� UHWLUHPHQW�� GLVDELOLW\�� DQG� VXUYLYRUVKLS� EHQHILWV�� � :DJH� HDUQHUV� ZLOO�
FRQWULEXWH� VRPH� SRUWLRQ� RI� WKHLU� HDUQLQJV�� VD\� ����� DV� VRFLDO� VHFXULW\� WD[�� HPSOR\HUV� ZLOO� EH�
UHTXLUHG� WR�FRQWULEXWH������PDWFKLQJ� IXQG�DV�SD\UROO� WD[��D� WRWDO�RI�����RI�HPSOR\HH¶V�HDUQLQJV�
ZLOO�EH�FROOHFWHG�DV�D�UHVXOW���:RUNHUV�PXVW�ZRUN�IRU�DW�OHDVW����\HDUV�WR�JHW�YHVWHG��GLIIHUHQW�UXOHV�
ZLOO� DSSO\� LI� ZRUNHUV� JHW� GLVDEOHG�� �:KHQ� HPSOR\HHV� WXUQ� ���� WKH\� ZLOO� TXDOLI\� IRU� IXOO� EHQHILWV���
*HQHUDO� IRUPXOD� WR� FRPSXWH� EHQHILW� LV� ZLOO� EH� EDVHG� RQ� DYHUDJH�PRQWKO\� LQFRPH� RI� VD\�� WKLUW\�
\HDUV�RI�PD[LPXP�HDUQLQJV���1RQ�ZRUNLQJ�VSRXVH�VKRXOG�JHW�����RI�WKH�EHQHILW�SDLG�WR�ZRUNLQJ�
VSRXVH�EHQHILW���&KLOGUHQ�XQGHU�WKH�DJH�RI����VKRXOG�DOVR�JHW�VRPH�VXSSRUW�ZKHQ�D�ZRUNHU�VWDUWV�
FROOHFWLQJ�EHQHILW���

�
�
����&21&/86,21��/,0,7$7,216�2)�7+(�678'<��$1'�0$1$*(5,$/�32/,&<�,03/,&$7,216�
�
,Q�%DQJODGHVK��WKH�HOGHUO\�SHRSOH�DERYH����\HDUV�FRQVWLWXWHV�DERXW������'HPRJUDSKLFV�RI�%DQJODGHVK��
������&,$��:RUOG�)DFW�%RRN��������� �(YHQ� WKRXJK��DYHUDJH�DJH�RI�%DQJODGHVKL� LV�RQO\���������RI� WKH�
SRSXODWLRQ�EHORQJV�WR�������\HDUV�FDWHJRU\���,Q�DERXW����WR����\HDUV��WKH\�ZLOO�UHDFK�WKH�UHWLUHPHQW�DJH���
%DQJODGHVK�PXVW�SODQ�QRZ����
�
7KLV� SDSHU� KDV� GLVFXVVHG� WKH� H[WDQW� VRFLDO� VHFXULW\� DQG� SHQVLRQ� SODQV� RI� %DQJODGHVK� DQG� 86$� DQG�
H[SORUHG�WKH�SRVVLELOLW\�RI�VWDUWLQJ�SURJUDPV�YHU\�VLPLODU�WR�86�V\VWHP��&RQFOXVLRQ�GUDZQ�LQ�WKH�SDSHU�LV�
OLPLWHG� LQ�VFRSH�GXH� WR�QRQ�DYDLODELOLW\�RI� LQIRUPDWLRQ�SHUWDLQLQJ� WR�GLIIHUHQW�SHQVLRQ�SODQV�� �0RVW�RI� WKH�
SODQV�DUH�QDVFHQW�DQG�HYROYLQJ����
�
$V� SDUW� RI� SROLF\� JRYHUQDQFH�� DGHTXDWH� SURYLVLRQ� PXVW� EH� NHSW� XVLQJ� D� SXEOLF�SULYDWH� SDUWQHUVKLS�
HYLGHQFHG� E\� WKH� DFWLYH� LQYROYHPHQW� RI� 1*2¶V� �1RQ�*RYHUQPHQWDO� 2UJDQL]DWLRQV�� DQG� JRYHUQPHQW�
DJHQFLHV�� � )XWXUH� UHVHDUFK� ZLOO� ORRN� LQWR� GLIIHUHQW� SHQVLRQ� SODQV� DGRSWHG� E\� SULYDWH� FRPSDQLHV� DQG�
1*2V��
�
�
�
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�
&,$���:RUOG�)DFW�%RRN��%DQJODGHVK���������
���
'HPRJUDSKLFV�RI�%DQJODGHVK���:LNLSHGLD��������
�
.LGG�� 6WHSKHQ� DQG� .KRQGNHU�� %D]OXO� �������� � 6FRSLQJ� 5HSRUW� RQ� 3RYHUW\� DQG� 6RFLDO� 3URWHFWLRQ� LQ�
%DQJODGHVK���0DUFK���������5HSRUW�3UHSDUHG�IRU�$XV$LG���$XVWUDOLDQ�'HSDUWPHQW�RI�)RUHLJQ�$IIDLUV�DQG�
7UDGH��')$7���
�
0L\DQ��$OLPXOODK��0�����������5HWLUHPHQW�DQG�3HQVLRQ�6\VWHP�LQ�%DQJODGHVK���,8%$7���'RZQORDGHG�RQ�
0D\�����������
�
0RKVLQ��,��0��0����������3HQVLRQ�5XOHV���1HZ�:DUVL�%RRN�&RUSRUDWLRQ��
�
3HQVLRQ�:DWFK��&RXQWU\�3URILOH��%DQJODGHVK��������
�
5DKPDQ��$WLTXU��$60��������� �*HWWLQJ�DQG�6WD\LQJ�$FWLYH� LQ�/DWHU�/LIH�� �)RUXP��7KH�'DLO\�6WDU�� �9RO����
,VVXH����2FWREHU��������
�
5DKPDQ��0����������6RFLDO�6HFXULW\�DQG�3RVW�5HWLUHPHQW�%HQHILWV�RI�'HYHORSLQJ�&RXQWULHV���7KH�&DVH�RI�
%DQJODGHVK�� � 3DSHU� 3UHVHQWHG� DW� �QG� %LHQQLDO� &RQIHUHQFH� RI� %DQJODGHVK� DFDGHP\� RI� %XVLQHVV�
$GPLQLVWUDWLRQ��'KDND��%DQJODGHVK��-DQXDU\������������
�
6(56��3HQQV\OYDQLD������������
�
6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ���66$�*RY������������
�
66$����������6RFLDO�6HFXULW\�3URJUDPV�7KURXJKRXW�WKH�:RUOG��$VLD�DQG�WKH�3DFLILF���������6RFLDO�6HFXULW\�
$GPLQLVWUDWLRQ��2IILFH�RI�5HWLUHPHQW�DQG�'LVDELOLW\�3ROLF\��86$�� �
�
7,$$�&5()�����������
�
7ULEXQH��'KDND�����������-XQH����������
�
:RUOG�%DQN�*URXS��3URJUDP�%ULHI���.:3)��������
�
ZZZ�TXHVWLD�FRP�
�
� �
$87+25�352),/(��
�
0RQVXUXU�5DKPDQ� LV�D�3URIHVVRU�RI�$FFRXQWLQJ�DW�,QGLDQD�8QLYHUVLW\�RI�3HQQV\OYDQLD��+H�UHFHLYHG�KLV�
GRFWRUDWH� IURP� 6RXWKHUQ� ,OOLQRLV� 8QLYHUVLW\�&DUERQGDOH�� +LV� UHVHDUFK� LQWHUHVW� LV� LQ� WKH� DUHDV� RI� 6RFLDO�
6HFXULW\�DQG�3RVW��5HWLUHPHQW�%HQHILWV���
�
*HRIIUH\� 7LFNHOO� LV� D� 3URIHVVRU� RI� $FFRXQWLQJ� DW� ,QGLDQD� 8QLYHUVLW\� RI� 3HQQV\OYDQLD�� 86$�� +H� KDV� D�
3K�'�� LQ� %XVLQHVV� $GPLQLVWUDWLRQ� IURP� 0RQDVK� 8QLYHUVLW\�� $XVWUDOLD�� � +LV� FXUUHQW� UHVHDUFK� DFWLYLWLHV�
SHUWDLQ�WR�SHGDJRJLFDO�LVVXHV�DQG�WHDFKLQJ�FRUSRUDWH�VRFLDO�UHVSRQVLELOLW\�LQ�D�FODVV�URRP�VHWWLQJ��
�
5H]D�.DULP�LV�DQ�,QGHSHQGHQW�&RQVXOWDQW�EDVHG�LQ�$QQ�$UERU��0LFKLJDQ��86$��+H�UHFHLYHG�KLV�GRFWRUDWH�
IURP� 681<�$OEDQ\�� +H� KDV� H[WHQVLYH� WHDFKLQJ� DQG� UHVHDUFK� H[SHULHQFH�� +LV� FXUUHQW� UHVHDUFK� DQG�
FRQVXOWLQJ�VHUYLFHV�DUH�LQ�WKH�DUHDV�RI�VWUDWHJ\��RUJDQL]DWLRQDO�WKHRU\��DQG�VXSSO\�FKDLQ�PDQDJHPHQW��
��
�
�


